


levels of mobility, accessibility and connectedness that vibrant 
business activity requires. It is also essential for unlocking 
the economic development potential of key activity centres. 
This report builds upon objectives of the Melbourne 2030 
metropolitan strategy as well as Melbourne’s Metropolitan 
Transport Plan and outlines how the goals of dynamic economic 
development and shifting a greater share of trips onto public 
transport are pivotal to Melbourne’s future.
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Melbourne prides itself on being one of the world’s  
most liveable cities. It has repeatedly rated highly in 

liveability surveys conducted by the Economist Intelligence 
Unit.1 These surveys show that the City’s high-quality urban 
form and public spaces are a key feature in making the city 
attractive to businesses and residents, as well as international 
capital and professionals. 

However, does Melbourne’s transport system continue to 
support the city’s attractiveness? Or is it degenerating into a 
liability for our liveability?

In its strategic documents on urban growth, the State 
Government of Victoria highlights sustainability as a guiding 
principle for Melbourne’s future development.2 Across the 
world, the integration of economic, social and environmental 
goals informs policy making in cities, and is increasingly linked 
to opportunities offered to business as well as standards of 
living enjoyed by residents. 

How do these objectives inform transport policy?

Over the last decade, Melbourne’s urban road system grew 
significantly by high-profile additions to the network, 
particularly City Link and the Western Ring Road, at a pace 
that continues almost unabated. Further projects are under 
construction. During the same period, public transport 
operations were privatised, with some system modernisation 
and network expansion, and very minor improvements to 
service frequency and connectivity. This has resulted in modest 
increases in patronage and operating efficiency. 

Yet, such transport policies have failed to counter 
congestion for either private or public transport. They have  
failed to relieve Melbourne from the mounting social, 
environmental and economic costs of ever-increasing car use, 
and from the prospect of future economic vulnerability as 
transport fuels become ever more expensive, and their global 
availability declines. 

This analysis finds that increased public transport investment is 
crucial to Melbourne as a place to do business and to live, and 
to safeguard liveability in the future. It examines how increased 
public transport investment is instrumental to maintain the high 

the economic benefits of investing in public transport in Melbourne
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